
TO2025 Draft Annual Update 
Attachment 4 

WP-Material Accounting Changes 
Page 1 of 1 

 
 

Material Accounting Changes Workpaper (TO2025) 

Pursuant to protocol section 3(a)(10), SCE is required to include in the Draft Annual Update a 

description of any “Material Accounting Changes” included in the Draft Annual Update.  

Material Accounting Changes are defined in the protocols as:     

“Material Accounting Changes” shall mean any material change that affects SCE’s 

transmission rates as follows: (i) accounting policies and practices from those in effect 

for the Prior Year upon which the immediately preceding Annual Update was based, 

including those resulting from any new or revised accounting guidance from the 

Financial Accounting Standards Board; or (ii) internal corporate cost allocation policies 

or practices in effect for the Prior Year upon which the immediately preceding Annual 

Update was based; or (iii) income tax elections from those in effect for the Prior Year 

upon which the immediately preceding Annual Update was based; or (iv) cost allocation 

policies between EIX, SCE, and subsidiaries of either, from those in effect for the Prior 

Year upon which the immediately preceding Annual Update was based. Additionally, a 

Material Accounting Change shall also include any: (i) initial implementation of an 

accounting standard; or (ii) initial implementation of accounting practices for unusual or 

unconventional items where the Commission has not provided specific accounting 

direction.  

SCE has identified the following Material Accounting Changes implemented post calendar year 

2022 that impact the recorded 2023 calendar year expenses and meet the above criteria: 

 

No reportable events in 2023 


